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B R RIS S IR 93%) - R R RS A diifen I GEL R B
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- 3) A EAEIR - =F EPSS$45.6 - 3.FY24 EFTEUNENE 23% - 0322 2421 2 B 0314 6415 1] B
RIEEFEWEIR 19% - TR 1) REE P BREEXBEHERSS 0321 6306 5 B 0314 3715 5 B
B ~ 2)BUM 1P #75 TaDa Gaming #1212 AT - 24 EPS$57.0 ° 4. 0320 4129 BEE 8 8210 B3 N
RMSB Y19 1P EBRRVA B KEMEFEEREREE
HIZ B EES1,250 -

2. B (8046 TT)- B T1(+8.9%)- WK - BEER = EX
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LITESBRHER L F TR GERENNEARNESE - 03 SEREnaTEEE

2. TEHiME 24 EFRRBEMEBEGFRAZE - ML pc ImFBKIHARB 0325 b
FRIEH - fF 24 FEEMEREIE - EPS T8 7.27 760 - B AR e
0322 SEWMEESE
TUEE{KEh - 3 .25 EFRHE PCc HGEH - X AIPC BEXRRESE
0321 FEREEZ

15~20% - %58 CPU ~ GPU EIRFRIEIRFA - EPS FEfh 12.09 JT - =
BEORE - 4 EREMIBECRMEEREER - Miggrg 0320 ESG AN
MRS - s EENIS TR 24 FEFEk  FEH 25 F ABFE 0319  FERRSTEHREX

IREERREMNRT - BHZREH 260 7t FFAZE 220 7T - 0318 [EARIBAEZE
. REBRFE 1.89 EEMER 0315 R{ENEZE
REWBFESMORESEERAM ENEERWEILLNE AR
ZFE - RE FOUP WEBHACK EXHEAEESE - HEg
HiA =
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4. CDF(2883 TT)-Neutral(+0%)-Heavily exposure to the 0319 NVIDIAGTC-GPU FH#i - HEIERASZE
market risks 0222 NVIDIA FY4Q24 (i FESEET AR EMRERLT
1. Strong net worth reversal from OCI (both equity and bond), aided .
. 0102  ESG Alert: EVEKBINEANSE "HHKAF . KENH
by strong equity market and a successful deployment on bond
portfolio, in our view. 2.Profitability still relies heavily on market 1103  Apple FY4Q23 AR EKXIR - BRMEAE
performance, however. 3.Trading at 1x book with a forecasted ROCE 1016 LB S S « %R AT

of 8%, and an increased FX exposure, we maintain our Neutral rating
with TP set at NT$14.5.
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What’s New —Broadcom 22 3% PCle Gen 6.0 Retimers

Broadcom 1 2024 % 3 H 6 HEMBELEIKER 5nm PCle Gen 5.0/CXL2.0 B2 PCle Gen
6.0/CXL3.1 Retimers - {iEH 2024 F & PCle Switch - AR S B I% PCle EmAS -
Wikt 7T EERREE BRI Bt EZRRHEREEE - BEHWATEZARSHTIRL
BB BHRMNEEENPOEEERTEESHIER - EENEE  BONINFELURERRBUIEEN
HEERERESHEET  BeRIIER  ERENPEBEESRGFRESE - BAl Broadcom
HIRZEMERE BB ERBLRIAEE SerDes BEHtHEER MRBENESSERALERT -
NEERESEH PCle switch B2 Retimer FEME Z— - B NRARAWRR - 2025 FHEBAR
EERER PCle Gen7 MR E - E—TMERMATEBLER LM -

Trends/Outlook —Nvidia Tﬁﬂ:'.ﬁ% 800G {E#i#E £ AY SuperNIC
£ Broadcom #tt Gen6 EmAAER 3 H 18 H NVIDIA GTC 2024 K& L - Nvidia 8% 7 #—
REAAREATEZANMREFTAIRAKEREES: X800 %5 - Mz Em NVIDIA Quantum-X800
InfiniBand Platform &1 NVIDIA Spectrum-X800 Ethernet Platform - Z328550 B 1R I 2% 800Gb/s
BEHENEBTS  RE THEANERE Al TIFREMENRIR - thMEcHENRETIE—DMES
FBERPLM Al Bif - EREENSYEEERARED - SFRAMEMER NVIDIA Blackwell
RENRIERERDPD - HFES EWERERE NVIDIA Quantum Q3400 Ri%zE - &2A NVIDIA
ConnectX-8 SuperNIC BE4+F - 127 800Gb/s WEHEE - I8 PCle Gen6 - IILURHE 48
lanes EEZELEMERIBEREE D B BTE NVIDIA GPU #8188 PCle switches 2RE 1% - B Single-
port OSFP ¢ Dual-port QSFP A #3E -
Investment Summary
1 £ PCle Genb R3IEMAKIEFKA - HISEREREM PCle Gen5 Z5Em - M Gen5 AYIEHAE
BB 32GT/s - EREZIEEI 400G B Transceiver BHIFEK - BFEHES® MTP/MPO APC —
LN B MIE 400G OSFP SR4 15 4H 2 800G OSFP SR4 H ARV E1R4A%E - ¥ 800G O ~ LI ~ s
ERARREAET) ; HE) Gen6 I - WIMEREEE 64GT/s - 7 TELIE 800G K9 sty fatcom
Tk - AR 2H24 § 800G 51.2T ER O ASRAERKREBA -
2+ Broadcom E[E PCle retimer /i35 - X#7A PCle switch (B 1582 - Bi% PCle HIH R TR
BENR - WHRARRM 800G FAARZE 1.6T ROFERI MK - thEERFH FIEREE Retimer
Em - AERNEREERE - XA NRZ RLEE PAM-4 - Al BEZHEGEH Retimer KI5
REEURBRES  WEABHNERRA - SXBMEFEMIRBESRERE - AIHN
IRAR Retimer HERENEIL - B Al BEE R - #HF IR FHRFHEEARLERE
FMsE - BAEZH IC #EE  HREMRN IRED IR B EFBS -

RihSREER BRAERMRER FRiGAELE
18 A% (8] BERE EHlEE
2022 2023 2024F 2022 2023F  2024F 2022 2023F  2024F
B 2345 1464 15.99 19.56 -7% 9% 22% 31 28 23 625.0 453.0 BiE
FEim-KY 4966  61.35 2504 4639 7% -59% 14% 15 37 20 1,040.0 936.0 EEhY
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NVIDIA #td ConnectX-8 SuperNIC S NNEF

R NVIDIAGTC2024 RE L - &% F i —KHE/ARBALEZANMERETAAE %L 1 X800
%5 - EmmEMRS NVIDIA Quantum-X800 InfiniBand Platform E1 NVIDIA Spectrum-
X800 Ethernet Platform - &8 285402 R 1% 2% 800Gb/s EMEMWREF S - R TIRANEESE
Bl Al TEEEMEERNRIR - Quantum-X800 AN &S MEERN Al ERERMELN « Spectrum-
X800 RIFEAMNESEER PO Al RE(CAE - Spectrum-X800 F&AA Spectrum SN5600
800Gb/s X222 NVIDIA BlueField-3 SuperNIC - M EZEHEAP AN Al ElnEa K8
KPR STETNRES -

WA ENEEOE—SMESEER LM Al Bin - ERNEENSNEEERARER -
FRLRAMBEBWER NVIDIA Blackwell REBHEmMARIWER L - A NVIDIA
ConnectX-8 SuperNIC - 3£t 7 800Gb/s RIE#HIZHE - 18 PCle Gen6 - IJLUin/E 48 lanes 7
SFEARNERBIREE T BB NVIDIAGPU 24489 PCle switches 2RE#E - & Single-port
OSFP =§ Dual-port QSFP o] #E# -

B — + NVIDIA ConnectX-8 SuperNIC B — - NVIDIA BlueField-3 SuperNIC

M

[E =+ NVIDIA Quantum-X800 InfiniBand & - NVIDIA Spectrum-X800 Ethernet

ERZER : NVIDIA - BlZ=:E T 5T AR 238
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PCle #3185 Bl 2= mm MR HE L

B PCle Gend B2 Gen5 MBS - Retimer IHEAAZIFENERKE(CDR)ER - WiEBIE
AERRATRE - BEFASEREEEEANER - SRAREE PCle switch WA&KEES +
) IC Ae RN RER RSN RIERREHN RHR2HRE EXEGERASHMmEE .
&~ B1E - BRSNS SERAREEURE - AREREEENN EERARERE
EMEEREBE TR  EMERZRATHER  BEEERBIIFEWIRAINERS@MOAS - 8RS
EHRNEHERAT  [ERARME - PESBFE2ALINMRNITHE - BUAEREREBEINEEA
737%% Retimer £2 Redriver - B AEE - 5% Retimer BRARE -

Broadcom 72 2024 % 3 B 6 HiE = ZKE X 5nm PCle Gen 5.0/CXL2.0 &2 PCle Gen 6.0/CXL3.1
Retimers - EiR Retimer 35 - EFFF ¥ F Astera Labs 55 3 A 12 Bi#EEH—1X Aries
PCle/CXL Smart DSP Retimer portfolio - I &= Low-power PCle 6.x and CXL 3.x - s B4
H PCle Gen5 RUHBEGES - MESRE GTC ERZAELIER - THEEEITA Nvidia #
P& - 387 Broadcom ik PCle Retimer i ERFE™S - A FET AsteraLabs - B2
& Retimer 7ER2K XPU ASIC EF Al ERFARMERHEE - KHABNERNERELRE X
B4 PCle Switch BIRHE - ENMBCESREBHSNHEF -

B# - Broadcom PCle Switching Interconnect Roadmap

[—4years Gen5

8years Gen4

Gen 3

Retimer

2010 2018 2022 2024

Accelerating PCle Switch + Retimer Introduction
E 7S - Broadcom 5-nm 16-Lane PCle Gen6 and CXL 3.1 Retimer

Retimer Competition
Technology Snm 7/16nm

SerDes In House Third Party

Power 35% Less 1x

Reach 40% More 1x

ERHGR : Broadcom - BiZ=:5 HAFf ST 2R 2LTE
Bt - Astera Labs Aries 6 Retimers for PCle 6.x/CXL 3.

Data Ingest, Scale-Up

Robust signal integrity

3 6d B 64GT/s PAM4

SerDes and DSP customized for

demanding Al server channels

Fabric

BERIZE : Astera Labs -~ BlZ=:E I S 2R 2238
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EIRFETSOEFERT(93%) - ARBEREELSRIFERBEEDHE
ESGE(7%) °

2. 4Q23 BWFIE 20% - FY23 ZFEWFIE 19% - =A 1)BEERIZ
ERER -~ 2)REE P HEMRRY - 3)BAKSLER - 2F EPS
$45.6 -

3. FY24 ZETEWEFIE 23% - BEZFEWFE 19% - £R 1) Rz P
BREBFERFSHE - 2BUN IP %7 TaDa Gaming ER1EAT - =
F EPS $57.0

4. ZEHRERAMDIABMNMAEBIIESHERER - HF2R
FY19 IP £B BRI ZTEKEMERFEERERS - BHREEREE
$1,250 (PEr 22x FY24 EPS or 20.5x FY25 EPS) -

ERAER

4Q23 R LEEREEHE - HRFIINERBRRMEREEN

4Q23 EWFIB 20% - FY23 ZFEWFE 19% - TRE= - )BEEEHE
mBERRAFRERRE - 2)RmMaE2 P %75 - mE2BXRNECHA/E —KE
BEW ) BEBAADE AAA EELIZINTEERIKE - RERRBIAR
TEEY - RMBIMNERRFIZSABRLZEMESE 2.5 BEREXL - ILHD
BEEPS 1918 RBHHEMRERPZREFE - /5 L - 4Q23/FY23 EPS
DRI%$11.2/45.6 - BIERRSEFRMEAI$12.9/46.7 -

FY24 MARRENAE — REEE & BRI IP %75 (TaDa Gaming)
EERMUFHARMERBHABMNERERRERN - FILHME FY24 78
HEWFIERE 14%RITE 19% - BENRMEEAR LRI AR &
MiEAE - %5—F OPM RE TEZRE=EBEHESRNERNFEHUERER -
EZEEWARNEENE - EILTRE OPM B 52% LB ZE 55% - #5M5H -
MRS EREXIZEEBMERF = - 7L - RPN RIAM FY24EPS
B$52.0 £1BE$57.0 - W FEL FY25 EPS $61.2 -

RIS EZERR
2024/3/28
[= = = B3 oo s
B - msEe
BiEE : 1,250 +15.7%
Ug#&1E : 1,080 7T
HEHH kS BiEE
2024/03/28 Bit 1,250 7o
2024/01/09 BiE 910 7T
Bk % et
BEE 1,250 -- --
2024 EPS 57.00 -- --
2025 EPS 61.20 -- --
IR7E P/E 17.65 -- --
ATEM
MmEBEERT) 152,170
B R ERELH(free float ; %) 90.24
20 B ERE(EHETT) 2,602
SIGHE (7T,2025E) 103.54
BB EL () 1043
R KFIE (%) 3.24
& SR AEZS IR AN =R (%,2025E) 59.09
INEFFIREER (%) 27.87
IREAEE ARERIR
150 -r
120
90
60
30 4
0
e > » o A o ) $ ,;\r ,:’\: ~ &
NOO TSR 3293 Hig

MEE/ EMRYE - EFEH
+886-2-2326-9899 #1118/ christhlin@cathayfut.com.tw

BE(&E&7T) 1Q'24(F) 2Q'24(F) 3Q'24(F) 4Q'24(E) 2023 2024(E) 2025(F)
EESTON 4,096 4,256 4,112 4,374 14,176 16,837 18,541
Al B 2,437 2,455 2,283 2,530 7,765 9,705 10,425
REBREATET) 1,990 2,050 1,884 2,106 6,426 8,031 8,623
B W AR (% )(QoQ/YoY) 8.06 392 -340 637 18.65 18.77 10.11
EFIE(%) 96.39 96.07 95.60 95.76 96.05 95.95 96.09
EEE%) 57.32 55.36 5315 55.29 5315 55.28 53.83
REBERAEE(%)(Q0Q/YoY) 26.49 2.99 -8.08 11.79 17.3 24.98 7.38
SREA EPSOT) 1413 14.55 1337 14.95 4561 57.00 61.20

EPS IFBZREKE 140.90 BEREE
BRPERNBIRAT EHALEICEE 2 & 333 58 1918 E5A:(02)2326-9899
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—— == PIT - gepar
#J Ea 8046 TT ( %.I:IB?_PCB 5 EE'IL_ E’fg1g - 220 7T|3 +8.9%
U B&1& . 202.00 JT
BUQZ:{% ’ ﬁi‘i{ﬂ'gun R4 F R sy BiEE
0 BT 2024/03/28 Py 220 7
5. BH1Q24 mESTHRANH ENEETESEARS  NrrEesy M o 26070
HERREFNE - FERESWHENRIIZRE - 2023/08/16 e 2
% 15 2=
6. TAHAME 24 FRMABEMEBEFTRE - N1L PCInF RINKRAMER - 24
B 220 198 +11.1%
FEEENEH - EPS 15 7.27 76 - BRUBIETIF(ES - sommtrs 197 ses asew
7. 25 4EEEIPCHISER - B AIPCEERIESE 15~20%  #E CPU - GPU 5005 eps 1210 13.06 74%
BIMRASIRFA - EPS 781t 12.09 T - EEERINE - R P/E 16.70 15.16 --
8. BERIMRER 202.0 75(4 16.7 x FY25E EPS) - 15 I MEASLLER 6~25 42 ATE
TRERLELME  ESEAECKMEESERLR  WRETSHITPI - HE(EST) 130,530
9. EEMHCEKRM 24 FEFAMEK - F8HA 25 F ABF SIlREERKRERE - Ik BBRFRERBLLG(free float; %) 33.03
P25 FEFFEHIERTEER - SA=ZER 21 BHRER 18 £ - BIEEH 20 ¥R E(EETT) 543
260 75(21 x {EIEAT FY24E EPS) F 3% 220 75(18 x FY25E EPS) SRBE(T.20250 8532
R EFEL (D) 237
RERFZE(%) 272
BIEH R S8 25 R 5 (%, 2025E) 16.23
4Q23 SEFERFRAETE mEEMNAZEEE SNE IR (%) 8.18
M £SG 7%

B 4Q23 #XF BT M B BB KRFELRR - MEEZREFERESR @ BT

‘H}iféuﬂlé—iﬁuéhfﬁ {B PCB IRENBEREAKRT - R ABF SIEAESHE NN L O 1)
MEFT TS - HISUEI TS - PCB 162 ABF BUITEINEL EF TR~ 84023 an  11-30% Top 10% 11-30% 11-30%
FAEEW 93.11 E7t(QoQ -9.0%) - ERFEHI~ 97.67 E75(QoQ -4.5%) - & ABF B .
B 7% ESG FIE N iE

HRBERGERIES M EAMABEYE  EFES 109% - BREHBZ 14.2% - 2% 1o

BEM25 6.90 E75(Q0Q -33.1%) - EHIEM - 2IMEK 148 BT - MEFAB °
8.43 f275(QoQ -21.6%) - EPS 1.30 7t - B REFEE, - 14% 14%

RS 1Q24 F ABF EE S EEFEY - AR AEEY 10% 1%
BEE 1024 ERRENFSRTARIAD  MENAUBFEREARE 6%
ABF BN AZ RS EAFER - BT HE PCB AR S S T 84585 - BRE
NN - HFE 4Q23 BTN 18.9%% 7197 B76(Q0Q -227%) B 5 ccc B BR BEE A AA AAA

TEERBBRBERRAFEE  NMEHEARLEIEERES - BANXRBMEH
8.0% ME 6.8% - EFEF A ME 52.7%=E 1.23 {875(QoQ -82.2%) « 1R1&FEA|
% 1.92 1875(QoQ -91.7%) - EPS 0.30 T - TREAENER FFRER -

HRRR | B SEIEAREHKEARBFEDL - EREHMADER

RFE /PCB
+886-2- 2326-9899#3954/ yulungwu@cathayfut.com.tw

BEHBEST) 4Q'23 1Q'24(E) 2Q'24(E) 3Q'24(E) 2023 2024(E) 2025(E)
EEIWA 9,311 7,197 8,610 12,383 42,253 42,532 50,091
MEIEER 543 243 860 2,038 7,107 6,000 9,228
MEBBROBAIETL) 843 192 688 1,589 5,817 4,699 7,815
EU R RE(% )(QoQ/YoY) -8.96 -22.70 19.63 43.82 -34.64 0.66 17.77
EFE (%) 10.91 6.80 13.49 19.79 19.35 17.47 21.70
EER(%) 741 1.70 8.59 15.49 1498 12.98 17.47
MERBEBRMEE(%)(QoQ/YoY) -21.61 -77.23 258.31 131.06 -70.04 -19.21 66.31
=& EPS(T) 1.30 0.30 1.06 246 9.00 7.27 12.10
EPS DIFAZEEAG Sl 646.17 BB RETE
BRI SR GARAT S AREYILEE 2 £ 333351048  E55:(02)2326-9899
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Heavily exposure to the market risks

Recommendation and Valuation

1. Strong net worth reversal from OCI (both equity and bond), aided by strong
equity market and a successful deployment on bond portfolio, in our view.

2. Profitability still relies heavily on market performance, however.

3. Trading at 1x book with a forecasted ROCE of 8%, and an increased FX
exposure, we maintain our Neutral rating with TP set at NT$14.5.

Strong net worth reversal led the outperformance

CDF reported a weak 4Q23 net profit of NT$1.4bn, mainly due to the FX losses.
However, net worth increased NT$28bn attributed mainly to the revaluation on OCI
(KGI Life), thanks to the strong equity and bond market. However, market risks
continued to elevate, witnessed in 1) higher unhedged USD position in KGI Life 2)
uplifted equity investment portfolio in CDIB Capital Group and 3) increased
contribution from the securities house.

China Life: recurring profitability remains weak

China Life reported a before hedging recurring inv. yield of 3.86%, and a hedging
cost of 1.53%, suggesting an after-hedging recurring inv. yield of 2.82%, considering
the overseas portfolio roughly 68% of total investment. COL increased by 4bps to
3.03% on another hand. We forecast hedging cost may pullback to 1.3% in FY24 and
1.03% in FY25 on a narrowed USD/TWD spread, and a ~5bps higher COL.
Considering a pretty high annual return on equity market of 7%, we forecast an
unsatisfactory ROCE of 7% in FY24 and 8% in FY25. In addition, its unhedged USD
position was uplifted to 26% (of foreign investment) from 20%, making it exposed
to a higher FX risk.

The bank, the securities house, and the investment company

KGI Bank reported weak NII, down 21% QoQ, due to a significantly higher cost on
interest bearing liabilities, offset by the strong trading gains (FX swap included).
With USD asset yield is likely to trend down, we don’t expect a strong earnings
momentum. KGI Securities, reported strong earnings of NT$7bn in FY23, but largely
from direct equity investment (KG Investment and KG International Investment),
which would be difficult to replicate. CDIB Capital Group, on another hand, also
uplifted its equity investment to NT$32bn (from NT$24bn), suggesting a higher
market exposure.

Cash payout capability emerged, but not abundant

CDF guided a cash payout policy similar to year 2021, suggesting a cash dividend of
~NT$0.5. However, this suggests a yield of 3.6%, which would not be very attractive.
The FHC still has a tight DLR of 122% so we don’t expect much upside from here.
With earnings performance still rely greatly on market performance, we maintain
our Neutral rating with TP set at NT$14.5, 1x FY24E book.

WAAEZERR

2024/3/28

Neutral — Maintain

Target Price NT$14.5 (+0%)

Date Rating Target Price
28 MAR2024 Neutral NT$14.5
29 NOV2023 Neutral NT$12.4
31 AUG 2023 Neutral NT$12.4

Company Information

Closing Price (NT$) 14.55
Mkt cap (US$ mn) 7,619
20-Day avg. daily turnover (US$ mn) 139
BVPS (NT$, 2024E) 14.94
Price / Book (x) 0.97
Cash dividend yield (%) 3.44
ROE (%, 2024E) 7.94
FINT holdings (%) 22.38

Social Economic Environmental Disclosure
(©) (E) () (©)
AAA Top 10% Top 10% Top 10%  31-50%

Financial sector ESG rating distribution

19% £1s
(+]

19%
17% 2%

11%
6% 6%
0%

D CCC B BB BBB A AA AAA

Source: Center for Corporate Sustainability of NTPU,
Cathay Securities & Futures Advisory

Michael Lan / Financial, Consumer, Industrial
+886-2- 2326-9899#1145 / michael@cathayfut.com.tw

Key Income Statement Data (NT$ mn) 4Q'23 1Q'24(E) 2Q24(E)  3Q24(E) 2023 2024(E)  2025(E)
FHC 1,430 6,378 3,748 5,787 18,943 18,510 21,298
China Life (56% ownership) -1,132 4,562 669 3,945 10,178 10,719 13,138
KGI Bank 1,155 1,113 1,133 1,629 5,395 5,011 5,257
CDIB Capital Group 758 300 1,320 10 2,158 1,518 1,517
KGI Securities 1,955 1,904 1,726 1,403 7,346 6,215 6,337
Net profit growth (YoY) -136% 82% -44% -21% 15.7% -2.3% 15.1%
EPS (NT$) 0.08 0.37 0.22 0.34 1.10 1.08 1.24

EPS is based on current outstanding shares at NT$15,005.106bn

BEIZRERNERAS SEHAZRICEE 2 & 33355 1918
109 F&EHR =5 005 57
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